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ABSTRACT [

" International Financial Markets and the Political . -

' Economy of Development in the Arab Countries -
. The IMF and 'WB assume that" their advocated .economic
adjustments and. reform policies (free “foreign trade and free flow of
‘capital  throughinternational financial -markets) for Arab. and other
developing -countries would promote economic growth. The decision-
‘making -criteria and practices.of such markets are, however, far from
useful . to these countries. The speculative activities of the markets and
‘their frequent crises may cause additional : economic. and financial
‘burden rather- than encourage efficient ‘mobilisation of resources for
the required investment. Tt is: imperative, therefore, to consider the
implication of -the- likely. impact of ‘current. economic, political 'and
‘technological.” development: of advanced “economies as well .as ‘the
‘requirements. of -the political economy of development. ‘This paper
‘highlights  the “main featurés of intemational financial markets and the

‘minor- role of emerging financial: markefs. In particular, financing

‘investment - in the * economic (physical) and social infrastructure
projects cannot be ensured. through these ‘markets. The impact of
‘capital flow on the exchange rate may cost the developing econommies.
very dearly. ‘An attempt is made to analyse the current major concern
‘of advanced economies where: the economic and financial surpluses
do ' not suffice the increasing need for:social security and-‘benefit
‘scheme. The paper ‘concludes  that unconditional integration with the
world economy.in general, and with interational financial markets in
particular, would be ‘unfavorable until the indigenous economic and
‘social conditions are met. It ascertains the dilemma that faces the
atternpts to - reconcile  the. two - well-known economic and+social

functions:. efficient allocation™ of - economic. Tesources - and ~ fair
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