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Abstract: The objective of this study is to shed light on major development issues and problems

in the Arab world since the 1960s. We argue that the problems of the Arab World do not come
only from outside the system, but emanate from within. Political economy approach is adopted,
applying both descriptive and methods of analysis

The results revealed that since the 1960’s, the economic center of gravity has shifted from Nile-
Valley countries to the Gulf countries, while the military and demographic center of gravity
remained in the Nile Valley. We maintain that such development is rather destabilizing. This calls
for requisite reform policies. Economically, we suggested not only focusing on rationalizing
consumption, by reducing consumption, particularly lavish and luxury consumption. Moreover, we
emphasized the need for boosting domestic savings and improving resource allocation, with
emphasis on industrial and technological development.

Furthermore, we stressed the critical need for agricultural development. Further, we suggested
promoting Arab Integration, by coordination at the political and diplomatic levels, and under
umbrella of The League of Arab States. We strongly called for reengineering and reforming the
organization’s decision-making process.

Finally, we recommended some topics for future research, such as revisiting mutual cooperation
agreements. Has the application of these agreements result in trade creation or trade diversion for
Arab countries?
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International Monetary Fund(IMF), 2024. Release: Primary Commodity Prices. Units U.S. Dollars per
Metric Ton for Wheat Prices, U.S. Dollars per Barrel for Oil Prices. Frequency: Annual data. Prices are

period averages in nominal U.S. dollars. Available at http://www.imf.org/external/terms.htm. Retrieved
from: FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series, September 4, 2024.
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